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1. INTRODUCTION 
Programme of the visit 
I. PROGRAMME FOR UNITED STATES CONGRESS DELEGATION 
Programme coordinators in Brussels: 
EC Commission: Mr AARTS, DG I (tel 735 00 40) 
Mr GRIGG (tel 513 44 50) US Mission: 
Monday, 10 November 
22.00 
Tuesday, 11 November 
Morning 
Luncheon 
Afternoon 
Arrival of United States Congress Delegation in Brussels 
for contacts with the US Mission to the European Community 
in Brussels, and other meetings 
us Mission to the Europcctn Community: 
Team briefing for United States Congress Delegation 
Given by the Commission of the European Community 
Briefing for the United States Congress Delegation given 
by Members of the EC Commission in Brussels 
Wednesday, 12 November 
Hornin11: 
15.00- 16.30 
United States Congress Delegation leave Brussels by 
special flight for Copenhagen (arrival 18.20) 
Welcome by Mrs Eva GREDAL, Chairman of the Delegation 
from the European Parliament for relations with the 
United States Congress 
Transfer by coach to 
Copenhagen Admiral Hotel 
Toldbodgade 24-28 
DK-1253 Copenhagen K 
Tel (01) 11 82 82 Telex 15941 sch dk 
Country team briefing for United States Congress Delegation 
United States Embassy 
Dag Hammerskjold Allee 24 
Copenhagen 
Tel (Ol) 42 31 44 Telex 22216 
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II. PROGRAMME FOR EUROPEAN PARLIAMENT DELEGATION 
Programme coordinators in Copenhagen: 
European Parliament: Thea JUNKER/James SPENCE (tel (01) 11 82 82) 
United States Congress: Chips CHESTER (tel (01) 11 82 82 -
Admiral Hotel or 
(01) 42 31 44 -
US Embassy) 
Wednesday, 12 November 
Afternoon 
19.00 - 20.00 
III. JOINT PROGRAMME 
Individual arrivals of Members of the European Parliament 
Delegation for relations with the US Congress 
(Reservations have also been made for the EP Delegation 
at Copenhagen Admiral Hotel) 
Internal preparatory meeting of the Delegation from the 
European Parliament for relations with the US Congress 
Room B (ground floor) 
Copenhagen Admiral Hotel 
~ednesday, 12 November 
20.00 Reception given by Mrs GREDAL, Chairman of the European 
Parliament Delegation for relations with the United States 
Congress 
Room A (ground floor) 
Copenhagen Admiral Hotel 
Thursday, 13 November 
(Breakfast will be served each day in Room A) 
08.45 
09.00- 12.30 
Delegations leave hotel for 
The Danish Parliament buildings, Folketinget 
Room: Landstingssalen 
Christiansborg 
1218 Copenhagen K 
Tel (Ol) 11 66 00 
- Exchange of views on political matters: 
a) European Community and United States views on 
East-West relations (Afghanistan, Eastern Europe) 
and multilateral resource matters 
b) EC and US views on how, when and to what extent 
they should act in concert and how, when and to 
what extent they should act independently 
(See Draft Agenda PE 69.248) 
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12.30 
13.00 
13.15 
15.00 - 18.00 
18.00 
19.30 
20.00 
23.00 approx. 
Friday, 14 November 
08.45 
09.00- 11.45 
12.00 
13.00 
Delegations are welcomed by the Speaker of the Danish 
Parliament, Mr K.B. ANDERSEN 
Coach leaves for 
Moltkes Palae - Guldsalen 
Dronningens Tvaergade 2 
Tel (01) 14 80 66 
Working luncheon given by the Speaker of the Danish 
Parliament, Mr K.B. ANDERSEN, in honour of the 
Delegations from the European Parliament and the 
United States Congress 
- Continuation of exchange of views on political matters 
of mutual concern 
Landstingssalen 
Folketinget 
'l'ransfer by coach to hotel 
Own arrangements for dinner 
Transfer by coach to Royal Danish Theatre (Old stage) 
DET KONGELIGE TEATER (Gammel scene) 
Kongens Nytorv 
1050 Copenhagen K 
Tel (01) 14 17 66 
Delegations attend the Opera 'The Barber of Seville' 
by Rossini (performed in Danish by the Danish Royal 
Opera Company) 
Following the Opera transfer by coach to hotel 
Delegations leave hotel by coach for 
Landstingssalen 
Folketinget 
!~!~~-~~~~!~2_§~~~!~~ of Delegations 
- Review of the Madrid Conference on the CSCE Helsinki 
Agreement, and in particular on human rights and 
humanitarian and other cooperation, and on cooperation 
in the field of economics, of science and technology, 
and of the environment 
Meeting with the press 
Landstingssalen 
Folketinget 
Working luncheon given by Mrs GREDAL in honour of the 
visit of the United States Congress Delegation 
Folketingets Restaurant 
Christiansborg (Tel (01) 11 66 00) 
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14.30- 17.00 
17.15 
17.50 
18.15 - 19.45 
20.30 
Saturday, 15 November 
Morning 
Lunch 
14.00- 16.30 
Evening 
Sunday, 16 November 
09.00 
16.30 
18.10 
- Exchange of views on EC - US trade, monetary and energy 
matters 
- Summary and conclusions 
coach leaves for hotel 
Coach leaves hotel for 
Reception given for the Delegations and spouses by 
Mr Arthur H. HUGHES, Charge d'Affairs, United States 
Embassy in Denmark, in the absence on mission abroad 
of the US Ambassador H.E. Mr Warren D. Manshel, 
at his residence 
Strandvejen 190 
2920 Char1ottenlund 
Tel (01) 63 59 30 
Dinner given by Mr Erik HOLST, Minister of the Environment, 
on behalf of the Danish Government, on the occasion of 
the Seventeenth Meeting of Delegations from tlw United 
States Congress and the European Parliament 
Langelinie Pavillionen 
Langelinie 
Tel (Ol) 12 12 14 
Free for shopping and/or sightseeing 
Free 
Optional guided sightseeing tour by coach 
(Grand Copenhagen Tour) 
Free 
Coaches leave hotel for visit to a Danish farm 
Lunch on route 
Return to hotel 
European Parliament Members and Staff leave hotel for 
Copenhagen Airport 
Depart Copenhagen on flight SK 609 to Basle. 
Onward coach journey to Strasbourg arriving 23.00 approx. 
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Monday, 17 November 
09.00 - 10.30 
11.15- 12.15 
13.00 - 14.30 
15.00 
Between 
15.00 - 17.00 
17. 00 - 17. 30 
18.00 
19.00 
United States Congress Delegation transfers to Strasbourg 
by special plane. 
Welcome by European Parliament Representative and by 
Mr Denis LAMB, Deputy Head of the US Mission to the EC 
in Brussels. 
Transfer by coach to Strasbourg city. 
United States Congress Delegation has contacts with the 
Local Strasbourg Authorities 
Official luncheon given by Mrs Simone VEIL, President of 
the European Parliament, in honour of the visit of the 
United States Congress Delegation 
Restaurant Valentin-Sorg 
6 Place de l'hornrne de fer 
Strasbourg (tel 32 12 16) 
US congress Delegation arrives at 
European Parliament (main entrance) 
Palais de l'Europe 
Allee de la Robertsau 
67 Strasbourg 
Tel 37 40 01 Telex PAREURO F 890129 
contacts between members of the 
Delegations and members of interested committees 
Room 2, Floor 2, Tel 3092 
US Congress Delegation attends plenary session in the 
distinguished visitors' gallery and is welcomed by the 
chairman of the session 
Coach leaves European Parliament at Palais de l'Europe 
for Strasbourg-Entzheim Airport 
US congress Delegation leaves Strasbourg by special 
flight for onward destinations 
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Mrs Eva GREDAL, Chairman of the 
Delegation, 
Mr Vincenzo GitmmaRRA, Vice-Chairman 
Mrs Sylvie LE HOUX, Vice-Chairman 
Mr Heinrich AIGNER 
Mr Dario AN'l'ONIOZZI 
J.:r Roland BOYES 
Miss Sile DE VALERA 
~r Maurice FAURE 
:Lir Erwin LANGE 
t.:r Erdmann LINDE 
Mrs Louise MOREAU 
Mr William NEWTON DUNN 
Mr Jprgen B~NDLUND NIELSEN 
l't1rs Tove NIELSEN 
ll:r Jean PENDiRS 
~r Horst SEErELD 
r.tr Alan TYHRELL 
Mr Karl von WOGAU 
r.:r Mario ZAGAR! 
Socialist, Denmark 
European People's Party, Italy 
Communist, France 
European People's Party, Gern:1.ny 
European People's Party, Italy 
Socialist, United Kingdom 
European Progressive Democrat, 
Ireland 
Socialist, France 
Socialist, Germany 
Socialist, Germany 
European People's Party, France 
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Liberal, Denmark 
European People's Pa:-ty, Nether:.ands 
Socialist, Germ:1ny 
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Socialist, Italy 
- 9 - PE 71.844 
List of Members of the United States Congress Delegation 
Mr Donald J. PEASE, Chairman 
Mr Larry WINN Jr., Co-Chairman 
Mr Floyd J. FITHIAN 
Mr Frederick W. RICHMOND 
Mr Anthony Charles BEILENSON 
Mr Bruce Frank VENTO 
Mr John William STANTON 
Mr Chalmers P. WYLIE 
Mr Bill FRENZEL 
Mr Edward R. MADIGAN 
Mr E. Thomas COLEMAN 
Mr William M. THOMAS 
Mr Norman D. SHUMWAY 
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Dem. Ohio 
Rep. Kansas 
Dem. Indiana 
Dem. New York 
Dem. California 
Dem. Minnesota 
Rep. Ohio 
Rep. Ohio 
Rep. Minnesota 
Rep. Illinois 
Rep. Missouri 
Rep. California 
Rep. california 
PE 71.844 
First Working Session, Thursday 13 November 1981, 09.00- 12.30 
Political Matters: EEC & US views on East-West relations and multilateral 
resource matters 
Mr Ll\RRY· WINN (R •. Kansas}, .Vice Chairman. of the US Delet]ation_, 
int:t:,oduced his paper on East-West relations: present and future. 
The paper dealt with the situation for the Wes~ arising 
. . - . ' . 
from the control of. energy sources by the USSR, which Mr·. Winn 
claimed w~uld break up NAT01 aa Soviet controlled oil could be sold . . 
to same, but not· oth~rs, of NATO countries at high prices. Mr Winn 
. . . . . : . . . . I 
continued by appealing to the Western .. allies. of the UnJ.ted States to 
' . ' .. ' ... 
' 
undertake a joint.Western effort in the Gul1= of Persia in order to 
shpw. the t:esolve o.f th~ l.i.,st to withstand Soviet e~'partsionism. · 
Mrs· MOREAU ·UiPPf s<fid that uni~~d states policy was still in flux. 
~ ' . ' . . 
A majority supporti,hg the Governm~nt in the French Parlian'lent still · 
believed ·in a partnershi'p wi.th th'e Urt.ited Sta~·es; sh~ agreed a.lmost 
entirely with Mr WINN, but the're w~re mahy di'fferent ways,i~ Europe 
I. 
of achieving the same objectives. 
.. ' 
Mr. E.: THQt4AS. COLEW\N (R Missouri} said. that under President Reagan 
foreign policy would be more. consistent and would Sf:!ek to discover 
• t • f 
the views of European countr.~eS. so that Europe could take its full . 
. ' 
responsibilities in· joint Western initiatives • 
. .. -. '. 
,. 
Mr PENDERS (EPP} agreed with·. Mr Winn that.· the un:i.t.ed States had been 
wrong ~P take unilateral action .in certain cases in the Middle-
Eallt. On the basis of the ·!=>ili~ent ~eport, the question· of 
protecting supply routes to ~urope would be debated soon in the EP 
and the hope was that ·the·se. routef. could be safeguarded by coordination 
·with Nl\TO, the USA • and· the Third World. 
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Mr lANGE (soc) thought that Mr Winn's paper was more appropriate 
to a NATO meeting. The relationship between the USA and the USSR 
was to him less importan~ than relations with the Third World. 
Hilitary power would not solve world problems., but economic forces 
could do and neither the USA nor the E~C had done enough to irnp~ove 
' t . 
relations with the Third World. He thought it would 'be wrong 
to extend NATO to the Middle East, and this had not even been 
proposed by the USA. 
Mr TYRRELL (ED)" made four points in reply to Mr WINN. H'3 criticised 
first the vacillation lof US policy, and said· it was difficult to see 
the purpose behind it. Thirdly he agreed that there had been a 
dangerouo acceptance by US opinion c£ th~·Russian invasion of Afghanistan 
Fourthly he asked what the US policy was a.s regards Afghanistan. 
\fas lt perhaps to supply to medical aid and a~ms. to the .resistance 
movements there? on the hostages issue in Ira.n, he thought that 
the US and her allies had not succeeded with a po~icy of the iron· 
.fist at one moment and the gift at another. 
As regards Poland, ~r Tyrrell said that the success of 
the free tJ:'a'de ·union movement could be the inost important dave lopnent 
in two decades, as the movement was acting almost as an alternative 
goverrun.ent. The more success they had in' ~proving the economy, 
the less danger of·Soviet intervention, as.econornic success in Poland 
\~as essential. to East Europe as a whole. 
Mr NEWTON DUNN (ED) said that. the role of t~e Community in the 
Middle East shc:>Uld be based on three elements, which were to make 
no military intervention~ to bring united political pressure to 
bear through EPC: ~nd to reduce its dependence on Middle East oil. 
' ·-- . . 
Uc felt there was a consensus in Europe on the Soviet threat to 
the,Gulf, but ~sked whether Russia should.not be able to buy oil 
from the Arabs as well. He felt the best methOd of meeting the 
Soviet .threat was to su·pport human rlg~ts in Eastern Europe. 
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Mr Winn's thesis on the need for a joint Western effort in the Gulf~ 
He maintained that the US had not changed its policies as regards 
~ATO nor had President Carter altered his human rights policies. 
He also thought that President Carter would have been wrong to 
consult the West on the rescue missioh to the hostages. He agre~d 
with Mr Winn that Mr Reagan would insist on the 3% increase in defence 
spending called for by NATO starting in 1981. 
Mr WILLIAM t-1. THOI-!AS (R California) said there was a real strategic 
threat to the Middle East from Soviet forces in.Afghanistan. He 
disagreed \·iith Mr Lange that economic forces were more important 
. 
than military ones and asked what the position of Western Europe 
. was on East-\vcst relationships, and also wh<1t specific steps were 
being taken by the \~est to coqnter the Soviet military threat to 
the Middle East. 
J:1.L!3ROND~JV~~D J1mLSF:N (Lib) said the majority of the Danish Parliament 
wished Denmark to increase its defence expenditure by 3%. Mr Nielsen 
re~alled that the West had established a Naval force with European 
elements in the Indian Ocean and that the German Navy had increased 
its patrols in Norwegian waters to replace the naval forces from NATO 
vrhich had been t·ransferred to the Indian Ocean. Although the 
Commtmists had been successful in p\ltting forward a neutralist 
programme o~ disarmament in Denmark tho Daneo would participate if 
a crisis came within NATO. 
Mr LINDE (Soc) disagreed witl}_Mr. Thomas that military strength 
should be used to enforce econamic and social policies. He backed 
the mission by" Mr Thorn to the Middle East. He thought that the 
West should exploft alte.rna.tive energy resources to oil. on Poland 
he thought that the many contacts between West and East Europe had 
helped to create the situation'at present existing in Poland. For 
him this was a positive aspect of d6tente. 
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Mr.s MSJI~:,:.~!~ __ U;_IT)_ aaid the1 Frcn<.:h defence budget war.; to be increased 
by 20% in 1981. . She agreed with Mr Penders that the sources of raw 
materi•1ls, especially in Africa, as well as oil should be defended 
and protected by the West. 
Mr VENTO (D Minnesota) disagreed that the Carter foreign policy 
had included vacillations and warned against the policy to be 
pu·rsued by President Reagan. ~e thought that the Community had 
failed to take initiatives in response to the Soviet invasion of 
Afghanistan, whereas the USA had imposed a grain embargo and also 
boy cot ted the Mosco.,., Olympic Games. He called for a tota 1 
commitment by Europe on a global basis to protect the interests of 
the Went a's a whole. 
M.'Q1 __ (iEJ~D1\~(Soc), Chairman of the EP Delegation, said that for 
. 
many years Denmark had enjoyed strong cooperation with the USA 
and wished this to continue. The Community was a new entity 
c~nprised of nations with very different backgrounds. Although 
ser.urity questions were discussed with some caution in the Parliament, 
a large minority of members were opposed altogether to such discussions 
Mr..J'!J]'lN Gummed up the debate by saying that the Western reliance on 
oil from the Gulf would continue, whereas the USSR lack~d hard currency 
with which to buy such oil. A peaceful solution' to the Arab-Israeli 
conflict was essential, but was not the key to the solution of the· 
conflict between Iran and Iraq, or to the invasion of Afghanistan. 
Mr Z1\GAR! (Soc) sumined up by saying that the spirit of Helsinki 
cxiEt~d only in Western Eurobc. It was for the USA to take account, 
in coope~ation with the EEC, of the independent positions of the 
Member States within"the Community. 
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Views of Delegations on joint and independent action on political matters 
!:!L.....I?OJ:i J. PEiiSE (D-OHIO), Chairman of. the U.S. Delegation, 
introduced his paper on the United States and We!:tern Europe 
·facing common ~ha llenges. 
The paper dealt with a diagnosis of current Aliiance relations, 
including the situation in" Afghanistan, a response to the crisis, 
the vie~s of the US and the Community on d(itente, the role of the US 
in the ·Alliance, an independent role fo'r Western Europe, 
and the search for a consensus and a coordinated NATO strategy. 
'·. 
Mr fAURE (SOC) analysed the relations between the USA and the 
Community. He pointed out that white on the one hand· the USA was 
more powerful, the EEC had a long frontie:a:: with Eastern Europe 
and was itself part of ,Europe. It was also heavily dependent· 
on im'ported raw materials. ~he Europeans thought that the US 
some times rushed into a cold war situation or into talks with the 
Russians without prior consultation, whereas the United States 
regarded the Community as li'ttle Europe, which had occasional 
' involvements with areas· outside./ The military strength of the USSR 
was however balanced by its economic weakness in agriculture and in 
tra~sport infrastructures. Thus the West should not' be hypnotised 
by· the military strength ~f the USSR alone. 
Speaking of d~tente '· Mr FAURE said that for the USA it was a code 
of conduct within a nuclear strategy, while for Europe Yt was a 
method of understanding others in Europe and outside. Europe 
believed for exam~le that _liberty was more contagious than 
c.oercion, and the proof ·af the validity of this was beginning to 
appear in Poland. On the .other hand it would be wrong to neglect the 
symptCl'lls of: declin'e in the West, such as falling population levels, 
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criticisms made against Western civilisation, the incidence of 
terrorism,and failure in the technological revolution. 
A 11 the~e factor;; produced the_ result that whereas the Third • World 
used to copy the We~t it now did not do so and the West's 
influence in the ·united Nations had correspondingly declin'ed • 
• 
consultation between the USA and the Camrnunity must be improved 
.and. to be effective it must be in advance, discreet and 
reciprocal. · But the questions which remained outsta~ding were 
at .what level consultation should be carried out, between which of 
.the partners (possibly a variablegeometry approach would be best), 
' . ' 
and whether it should be institutionalised or not. He rerna~ned 
convinced th~t Europe would distinguish between d~tente·.and neutral-
-· . 
. ism and would remain~ member of the Alliance, but to be so 
. it·must be prepared to to~~rate differing views on the side of the 
United States. 
Nr FREDERICK W. RICHMOND (D.-New York) posed two questions to the 
EP Delegation, as· follows 
).) Why does the EEC spen'd less on· defence than the USA? 
2) What is the attitude of the European Parliament towards an embargo 
Ob e~ports to the USSR? 
MRS MOREAU (EPP) argued that d~tente had enabled a little movement 
in the situation in Poland, which had not been pushed too far by the 
Poles. She t·hought that d~tente was indispensable both to East 
Germany and ·Poland but peace with the USSR at any price remained 
... 
unacceptable, and it was necessary to reconcile d~tente with this 
principle. 
Mr. AIGNER (EPP)said that in Poland the leader of the Free Trade 
Union, Mr Walesa, had been able to control the forces in the workers' 
movement, because of the in-fluence of the Roman Catholic Church in 
, . . 
Poland and of the attituqe r;>f people in Western Europe. . D~tente had 
therefore ach~eyed the oppos·lte of what. originally had been sought by 
the Nest in his view.' He would have preferred/~~~fern loans to 
East European countries should· have been gi~en on strict conditions 
and Western aid given in· the for.m of cereals, .butter or beef, as 
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cr.:;dits had been used to buy arms. The Pope and the Corrununity were 
usinq detente to encourage freedom of thought and expression .in 
the USSR, which fC'!ared an intellectual conf.rontation. 
Th.e EP had been the first Parliament to call for a boycott 
o[ the Moscow Olympic Games, and had made clear statements on Iran 
and Israel. Support far the .Afghan dissidents was a political 
weapon which should·.be used by the Alliance._ He thought that NATO 
should be more political but that this attitude could only be based 
on consultations '"ith the USA. 
Mr SEEFELD (SOC) thought. that d~tente was a matter. of life and 
death. Tqe sP.o had tried to improve relations with Eastern 
Europa, in particular by human contacts. The Polish Free Trade 
Union leaders had· benefitted fran .the Final .Act and fran d~tente. 
Mr.Seefeld wondered whether the United States followed European 
. . 
affairs as clos~ly as· ~\: might do •. 
Mr E. THOMAS COLEMAN (R-Missouri) argued that the embargo on 
exports to the USSR imposed after the .Afghan invasion was seen by 
dissidents as an attack on the Soviet people rather than on the 
Soviet Government. He argued that if food aid was given to Eastern 
Europa it might very well not b.e used there but in t;he USSR instead. 
Mr vOn l-JOGAU (EPP) said that it was difficult for the EEC to 
understand how and why some decisions had been taken in the USA, 
and for the US Gove~nment to know why the EEC appeared to be unable 
to reach decisions. He recalled the main obje~tives of. the EEC, 
which were a European cOmmon market, a common· currency, a common 
foreign policy, and a role in defence coordination. The more 
difficult the economic situation became ·the fur~her away did European 
Union appear 
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~L PI'Npg_~.§_j_~-P~) thought that if an embargo was imposed it should be 
effective, otherwise it would rebound. He thought the existing 
trade embargo was basically effective, and that if food aid was 
d~nied to the USSR it might bring pressure on that country to 
.. respect international ~gr~e1~ents 7 
. Mr TYRRELL (ED) thought that there had been a shift in the last 
few months i·n European opinion, as members of the EP who had 
argued six·months ago that d~tente was indivisible were now arguing 
that it should be made to work wherever possible. ·He ~.ho~ght this 
· t-ras dangerous because it would cause a great gulf between· the US 
. ' . 
and 'the Community. A second point was that the more Westet:n 
Europe depended on trade with the East the mor'e difficult it was 
. . 
for the West to react openly on . · East/West relat.i.ons, .an exampl~ 
being the reliance of some Member States on Eastern Europe for 
energy supplies. In his view d~tente had played no part 
in the. developing s:tt~ation in Poland, o/hich had come about 
because of economic. difficulties in. Poland and'<>f Soviet pre:.. 
occupation with Afghanistan. He answered the tw? questions 
put by Mr Richmond by saying that Europe contributed less to defence 
costs than did the USA because NATO had been formed in 1951 
when the' European countries were much poorer than they are today. 
In answer to the second quest.ion he agreed with Mr Penders that the 
.embargo on exports to the USSR should oe continued. 
Mr FL0YD J. FITHIAN (D-Indiana)argued that under President Reagan 
a d~tente policy was less likely than in the past and it was likely 
that a request would be made to the Soviet Union fQr a renegotiation 
of the SALT II Treaty. On the other hand if the European allies 
were to increase their commitment to NATO, President Reagan would be 
reassured. that d~tente could b~ continued.. President 'Reagan was 
opposed to communism but because of this he had infact more 
. -- . 
flexibility to create poli_cies than would a Democratic ~resid,ent. · 
For example President Nixon had been free enough to open relations 
with China. 
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Mr \villiam H. THO!-ll\S (R-Cal.ifornia) said there was unanimity in 
the United States that the-strength of the Western alliance lay in 
I • it$ ability to differ, and that its safety was threatened when one 
side did not perceive the. other· as an ~qual partner because of 
divisions·within the government of .that partner. 
Mr Don J. PEASE (0-0hio) summed up the discussion by saying that 
preconsultation went somewhat against the democratic traditions 
·of the alliance. He wertt on to propose a process of consultation .. 
as follows·-
1. . 1\n · analysis of the problem 
2 ." A decision .on the overal~ objectives of' the alliance 
3. Actions which could be undertaken in common 
4. A need to establish the extent to which each nation was free 
to act, and to inform t·h~ publi_c o£ such areas so .that diff:rent 
responses within the allian~e were not perceived as differences 
between its members. If agreement were lacking, the effects of 
this failure must be minimised. 
The second main ~ask to undertake, once the process of 
consultation had b'een determinedJ was to create a framework .within 
\-lhich consultat.ions could be carried out. 
Mr FAURE (Soc)· summed up on behalf· of the EP delegation by saying 
. ~ . 
that.aid did not necessarily imply intervention in the po~itical 
affairs of another state, but.could now help the free trade union 
Solidarity in Poland to achieve its objectives. He agreed with 
. . 
Mr FITHIAN on the embargo, as history had shown that all embargoes 
wer.e useless. It was essentia 1 to remember the lessons of the second 
Worlq War and the post-war·p~riod in Europe in order to understand 
differences between countries and people in Western Europe on issues 
.. 
su~h as neutrality, and ddtente. 
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' 
Review of the CSCE Madrid Meetings 
Basket I - Principles on Human Rights 
Mr Floyd J. FITHIAN (D. Indiana) VS Delegation, introduced 
his pape~ on Human Rights and the Helsinki Final Act: a us view • 
• The paper dealt with the importance of the Final Ac~, 
implementation by the USA (including the work of the US commission 
on Security and Cooperation in Europe) and the prospects for the 
Madrid Review Meeting. The conclusion stressed the importance 
of Basket III of the·Final Act (cooperation in·humanitarian areas, 
' . 
facilities for journalists and cultural and educational exchanges). 
Miss de VALERA (EPD) ~ntroduced her working document (PE 69.223) 
on the EEC positio~ on human rights ·at the Madrid Conference. 
Mrs LEi ROUX (Comm.) attacked violations of human rights in France, 
Spain and Portugal and in Germany as regards the 'Berufsverbot' 
or check on Communists in the public service. She defined the 
right to eat_, to learn and to work as human rights and said they 
were denied to many in the USA. 
Mr LANGE (Soc) denied the existence of the Berufsverbot, but 
said that the experience of t~e Weimar Republic led the German 
' Government to be cautious in employing publi·c serva~ts. He 
thought contact ~ith the Eastern bloc should be maintained, and 
that human rights should continue to be discussed by the delegati~ns 
Mr BOYES (Soc) thought that discussion should centre on unemploy-
ment and the poor in the. EEC arid USA; rather than on attacks on 
the USSR, with which talks. should continue on d~tente and trade. 
In any .case, . the· EP was not c()Jilpetent on the Madrid Conference~ 
Mr BD!£~_rrank VEN'fO__i!hMinn.) said the US sought help to 
maintain military bases round. the world, the cost of which was 
increasing inflation in the us. 
Mrs MOREAU (EPP) agreed with the Fithian and de Valera papers 
and thought that the Madrid Conference must be persevered witll in 
order to safeguard d~tente. 
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Mr. LINDE (Soc) saw no difficulty in personal views being expressed, 
even if some matters might be outside the competence of the EP. 
He agr~ed with Mr noyes on the need to fight unemployment and to 
strengthen social· security in the EEC, but criticised his attacks 
on the USA. 
Basket II - Economic Cooperation 
Mr von WOGAU (EPP} introduced the debate by making three points: 
1) , Although trade with Eastern Europe was important to some 
Western eountries, it was limited by the foreign currency available 
to tha- Eastern bloc, and barter had therefore to be used. 
2) Butter sales by.the EEC to the USSR had been attacked as 
being costly to EEC citizens!· 
3) The EEC and USA should discuss rules to avoid sales of goods 
to the Eastern bloc which could be used for military purposes. 
He felt that an economic·boycott was an unsuitable weapon 
and that implementation-of Basket II should be pursued. 
Mr von Wogau then drew attention to.the following points from the 
. ' 
Rumor report on the Madrid meeting of CSCE: 
a) the need to improve cooperation on environmental matters; 
b) the need to aid small busine'sses to sell to the ·Eastern bloc; 
c) cooperation on energy supplies should be improve_d; 
d) development aid should be increased by East and West to 0.7% 
of GNP. 
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Mr Norman D. SHUMWAX (Rep. Col.) thought that issues such as 
detente, the Gulf and Poland were well beyond the competence of 
the delegations .and should be discussed by the North Atlant'ic 
Assembly; CSCE issues could be discussed however. He preferred 
to discuss EEC-:-US ·cooperation on inflation~ energy matters and trade. 
_Mr Ed~~rd R •. MADIGAN (Rep. Ill.) thought that the EEC should do 
more to face up to the Communist threat, as refugees from communism 
were filling·up immigration quotas in the USA. · 
Mr AIGNER (EPP) replied that world Communism·posed a ~hreat to ~he 
status of individuals. He agreed that Europe should work out new 
concepts and show the political will to adopt them in order to 
b£at back the Communist threat. 
Mr J.ANGE (Soc) recalled that there were many dictatorial r~gimes 
outEide the Ea~~ern bloc, such as in Pakistan, Chile and the 
Argen~ine. DemoCratic countries should dissociate themselves 
from these and from Afri~an countries where human rights were 
· violated. 
Mr FITHIAN and Miss 'de VALERA then summed up the debate briefly. 
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Fourth Working Session 
Meeting on the afternoon of Friday, 14 Nove~~er (Copenhagen) 
Mr STANTON led off the talks on.monetary topics, referring to the 
document entitled 'The International Monetary System at the crossroads', 
which had been distributed to the participants, 
The International Monetary Fund (IMF) was not experiencing a crisis, 
but waa under severe strainr firstly since most countries had not taken 
appropriate action to adapt to higher energy prices, secondly because of 
the size of the balance of payments surpluses and deficits involved, 
which required much recycling of capital, and thirdly because none of 
the major countries could boast of vigorous economic growth. 
The USA had put through the 'Seventh Quota Increase', but that 
alone would hardly be sufficient in the longer term. Mr STANTON preferred 
that any further increase in the IMF's funding should take the form of a 
direct loan from the OPEC countries, which were running large balance of 
payments surplus~s:· the' f~ilure of that solution as yet to find favour 
was partly due to the problem of observer status for the PLO at the IMF. 
The alternativeswould be to raise money directly on the private capital 
market or to increase the quotas. 
A further problem with the IMF was that many developing countries, 
which in the past had covered their balance of payments deficits largely 
by borrowing on the private market, were now finding it difficult to 
obtain sufficient funds by this means. They were therefore increasingly 
turning to the IMF, but,in doing so, they were attempting to persuade 
the IMF to grant them loans on easier terms. 
Referring to the dollar's international role, he pointed out that 
a desire to see a more solid reserve currency within the international 
monetary system had been expressed in some quartersr however, the problem 
was not particularly acute at the moment in view of the dollar's recent 
gain in strength. In this connection, gold was attracting a good deal 
of attention in the United States, from President Reagen's advisers in 
particular. 
Mr STANTON had read the committee on Economic and Monetary Affairs' 
report on the European Monetary System as an aspect of the international 
monetary system (rapporteur: Mr RUFFOLO, Doc. 1-63/80) with great interest, 
but said that he would also like to hear the views of the European Parlia-
ment delegation on the EMS. 
In conclusion he pointed out that during the discussion of increased 
defence expenditure it should be borne in mind that many European countries 
gave relatively far higher aid to developing countries than did the USA. 
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Mrs GREDAL agreed that defence expenditure could not be considered in 
isolation. 
Mr LANGE took up this theme, pointing out that monetary and related 
economic matters were more important than arguments over percentage points 
of defence spending. ··If the economy was not right, no real improvements 
could be made in defence, in terms either of quantity or quality. 
He regarded the EMS as an expression of the Member States' will to 
pave the way for greater coordination of their monetaxy policies, which, 
however, would be possible in the long term only if they also aligned 
their economic policies towards common objectives (while allowing the 
individual Member States to take different paths, to attain them). But 
it was not enough for the Community to agree on monetary policy; at top 
level international meetings Japan, the USA and the Community had to do 
more to harmonize their interest rates and money supply policies. The 
present speculation against the German mark was· a good example of how 
politi~al circum$tances could combine with differences in national 
interest rates to produce exchange rate disturbances. 
If they wanted greater international monetary stability the 
industrialized countries had to agree as to how the developi~countries' 
needs for finance were to be met. Rather than creating new Special 
Drawing Rights within. the IMF, which would increase international 
inflation, Mr LANGE hoped to see negotiations with OPEC; it should no 
longer be left to them alone to decide where their surplus oil millions 
were to go. 
On the role of the IMF he pointed out that no national currency was 
now capable of acting as a leading or reserve curr~ncy; the role of the 
SDRs would therefore have to be expanded. This and their stabilization 
depended on the industrial countries' stabilizing their own economic 
bases which in turn would only be possible if they, in the course of an 
international division of labour, were to allow the developing countries 
to develop their own production capacity, and increase their trade in 
goods and services with the industrialized countries. The fate of the 
USSR and its .sphere of influence also depended on how the North-South 
conflict was settled. 
He saw no future in a full or partial return to the gold standard; 
that would enable the gold producing countries to 'play' the international 
currency markets. 
In conclusion, Mr LANGE proposed that the delegations should each appoint 
one or two members to draw up a joint paper as the basis for their further 
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discussion of monetary affairs. Parliamentarians should no longer leave 
decisions on economic and monetary 111atters to the heads of state and 
government alone. This paper could then be tabled for debate in the 
us Congress and the European Parliament (like the earlier LANGE-GIBBONS 
Working Document on multinational enterprises and qovernments). 
Mrs GREDAL took note of this request for a joint paper1 the chairman 
of the two delegations would discuss the matter. 
Mr RICHMOND asked when a common European currency could be expected. Mr 
von WOGAU found this difficult to answer1 he described the development 
of the EMS, which was more flexible than the old Bretton Woods system. 
The EMS had worked quite well, but of course it had not yet come under 
serious pressure. 
If the ECU were to develop i'nto an actual currency, on the one hand 
a central, autonomous, monetary institution would have to be set up, and 
the Member States would have to conduct a closely coordinated stabiliza-
tion policy, especially in respect of inflation. Only then would it be 
possible to talk about a common ~urrency. 
Mr LANGE added that the EMS and its instruments were not such a 
complete novelty as they might appear at first sight. He referred to 
t~e credit facilities set up in the early 1970's, and the talks on 
pooling foreign exchange reserves which dated back to the same period. 
Greater monetary cooperation within the Community had therefore been 
under discussion for more than half a decade before the establishment 
of the EMS. The next step would probably be for the ECU, from a unit 
of exchange and account, to become an actual unit of payment between the 
institutions and Member States of the Community. After that, it would 
still be several years before the ECU could be used as a unit of payment 
in the private sector.. He could not give a more precise estimate of 
when the community would r.each that stage. 
Mr STANTON welcomed the prospect of a strong and expanded EMS1 it 
would benefit not just the USA but the whole world. For years the us 
dollar had been a kind of flagship on foreign exchange markets, but 
the Americans were realists and would not be too sorry to see the role 
of the dollar reduced. In particular, the high US interest rates required 
in view of the dollars role as a reserve currency were creating serious 
domestic problems. 
Mr STANTON felt that more time should be set aside for the two 
delegatioqsto discuss these matters further, but he re~erved his judgment 
on the desirability of adopting a joint paper for debate in the us congress. 
25 - PE 71.844 
Many members of the Congress had been showing greater interest in discussing 
monetary policy, including the role of the IMF and other international 
credit institutions, but historically the Congress had always avoided 
playing a partisan role in its relations with the US administration 
,,, 
concerning monetary policy. Another point was that the committee which 
was assessing the role of gold would not be reporting for another 18 
months. 
Mrs GREDAL said that the EEC side also wished to allot more time to this 
topic at the next meeting of the delegations, but stressed the need for 
thorough preparation of the talks. The assistance of the relevant 
committees of the European Parliament might be called in. 
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Mrs MOREAU drew attention to the background document by the European 
Parliament's Committee on External Economic Relations on EEC-USA trade 
relations. With reference to the bilateral problems described in this 
document she asked the American delegation a number of questions, in 
Particular on: 
- the possibility of reducing the EEC's trade deficit with the USA; 
- the implementation of the GATT agreements by the u.s. Congress; 
- measures byU.S.Congress to prevent protectionist tendencies; 
- legislative steps to promote exports by the u.s. Congress; 
- the u.s. position on an extension of the Multifibre Arrangement; 
- the nature and extent of parliamentary contacts between Japan and 
the ·USA. 
Mr NIELSEN concentrated his remarks on trade in agricultural produce 
between the EEC and the USA and outlined the range and pattern of the 
products involved. He voiced particular concern about the EEC's growing 
deficit in this area. 
He also stressed the importance of certain individual issues such as 
agreement on and application by both sides of veterinary regulations in 
trade, the question of additives such as oestrogens to feedingstuffs and 
the implementation of the grain embargo on the USSR. On this last point 
he emphasised the need for a joint approach and for a decision on a future 
course of action in this area. 
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Mr _f.R~~£EL took up the questions on EEC-USA trade relations and 
explained that: 
the American delegation was aware of the problem of the EEC's growing 
deficit with the USA but could not for the present offer any suggestions 
on measures to reduce it: 
the implementation of the GATT agreements was kept under supervision 
by the American government: 
- the American Congress was against protectionism in all its forms, but 
success in this area also depended on the actions of the other main 
trading nations: 
- the problems connected with the oil-price subsidy in America and its 
repercussions on trade in textiles could be solved when the relevant 
laws expired: 
in the current situation the new trigger price mechanism for steel was 
the most workable solution to bilateral problems in this sector; 
- the decision of the International Trade commission had averted the 
danger of protectionism in trade in motor vehicles; 
-the USA's future course of action with regard to the grain embargo would 
have to be determined by the new government; 
- discussion of the question of the promotion of exports would have to 
take place in GATT or the OECD; 
- despite its protectionist aspects, the Multifibre Arrangement was 
preferable to separate bilateral agreements for each country and its 
extension for a further period should thus be supported. 
He also referred to the different rates of import duties in the EEC 
and the USA and deplored the still large number of non-tariff barriers to 
trade, including the veterinary regulations mentioned by the previous 
speaker. 
Mr BOYES drew attention to the United Kingdom's serious unemployment 
problem and stressed that the American oil subsidy and the competitive 
edge which this gave to American industry were causing further losses of 
jobs in Britain. He called on the Community institutions to take appropriate 
protective measures in GATT. 
Mr VON WOGAU made a number of comments on internal Community measures 
in the steel sector and on the functioning of the new quota system. 
He referred to the growing concern of the Member States about the 
strong pressure of Japanese car imports on the Community market and the 
way they had reacted and the measures they had taken. 
He expressed his general concern about the growing number of cases of 
dumping which would increase if protectionist tendencies in the Community 
were to become more marked. 
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In the area of non-tariff barriers to trade he considered that closer 
coordination between the EEC and the USA with regard to Japan was imperative. 
Referring to the dumping issue Mr LANGE reminded the meeting of the 
clear definition of 'dumping' in the GATT agreement and the catalogue of 
measures which it also contained. 
- 29 - PE 71.844 
EXCHANGE OF VIEWS ON ENERGY 
Mr MADIGAN (Rep. Illinois) introduced the paper which he had submitted. 
He pointed out that oil, with a 47% share of total consumption, was the 
United States' major source of energy. However oil imports had been 
steadily falling since 1977. In 1980 the import rate was likely to be 
down by -3~/o. He also welcomed the fact that energy consumption in the 
USA was declining- though for a variety of reasons. He felt that 
European criticism at the USA's continuing high per capita consumption 
was constructive. It should be remembered, however, that the United 
States was faced with the problem of long distances and wide fluctuations 
in temperature. What was more, only 3% of the population was employed 
in agriculture: the rest worked in industry. The unemployment rate was 
running at 7.7%, just as high as it had been when 3~/o more oil was being 
imported. 
He described the considerable efforts which were being made in the 
USA to finance the tapping and development of new sources of energy. 
Nuclear energy already accounted for a large share of consumption in 
certain regions: for example in Illinois and in the area around Chicago 
in particular. The accident at the Three Mile Island plant had not proved 
dangerous but had unfortunately been a major set-back to the nuclear 
energy programme. All in all, he concluded, current American energy policy 
could be said to be at a stage where every effort was being made to improve 
prospects for the future. He hoped that the same could be said of Europe. 
Mr LINDE pointed out that while Europe, like the USA, was very heavily 
dependent on oil, the actual extent varied greatly from Member State to 
Member State. There were also widely different ways of reducing this 
dependence. France, for example, was putting a great deal of effort in the 
nuclear energy sector, whereas Denmark had so far shunned the development 
of nuclear energy entirely. There was thus no common energy policy in the 
community although there was a certain concurrence with regard to objectives. 
These included primarily the movement 'away from oil', then energy-saving 
and finally the promotion of alternative sources of energy. Europe, too, 
had the problem of the sheer size of the investment needed in the energy 
sector. He inquired in this connection how the next US government proposed 
to solve the problem of reconciling higher defence spending, lower revenue 
from taxes and a balanced budget. In Europe energy saving was regarded as 
'the most important source of energy'. With perseverance in this area, a 
great deal could be achieved through voluntary changes in the pattern of 
consumption, tax incentives and concessions and legislation. The USA and 
Europe should trade their experience in the area of energy saving. The 
Community's targets for 1990 were savings of between 15% and 30% in industry, 
2~/o to 35% in transport and up to 5~/o in household consumption. 
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The fact that the Community's overalL dependence on oil was expected 
to decrease from 61% in 1973 to about 5~~ by 1985 or possibly even sooner, 
could be seen as an initial success. For the foreseeable future oil was 
likely to be indispensable for the car industry and as a base product for 
industry. Efforts should be made to dispense with oil as a source of 
heating. The search for further deposits, in the North Sea for instance, 
was meeting with success. He stressed the importance from the European 
point of view of the deregulation of the prices of oil and oil products 
in the USA. The further development of nuclear energy was linked to the 
need for progress in the area of waste disposal. This might be a field 
where Europe and the USA could undertake joint research projects. 
In connection with the recent INFCE conference he spoke of the problems 
surrounding the non-proliferation treaty. He saw a certain inconsistency 
in the US's treatment of India and Euratom and asked whether the planned 
build-up of a larger strategic plutonium reserve might not under certain 
circumstances lead to shortages on the world market. He also enquired 
about the American position on fast breeders and high temperature reactors. 
Other sources of energy, for which joint research schemes could be 
and have been undertaken, were the sun, biomass and wind. In the coal 
sector there was great scope for future cooperation. The USA had such 
vast deposits that they could supply the world market. Production would 
admittedly have to be raised substantially for this to happen. In addition 
to the problems of extraction there was the difficulty of setting up the 
necessary infrastructure base arising from the huge scale of investment 
needed. Coal liquefaction should be further developed so that coal is 
not used only for heating. Problems relating specifically to coal should 
be discussed at a world coal conference in which governments, industry and 
unions should take part. 
Summing up, Mr LINDE said we should not rid ourselves of our dependence 
on oil only to succumb to dependence on nuclear energy or coal alone. Energy 
policy was a field in which we had common problems and thus lent itself 
readily to the exchange of ideas and experience. 
Mr WYLIE (Rep. Ohio) drew attention to the special problems of the 
car industry, with reference to the example of Chrysler. General Motors 
and Ford too had made enormous losses, which posed a threat to free trade. 
Japan and even Europe, he said, were occasionally guilty of protectionism. 
Toyota's losses in 1976, for instance, had been made good by government 
subsidies. 
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The Japanese share of the American car market had risen from 2% to 
26%. The Volkswagen factories in the USA had also made losses in 1976 
which were compensated by subsidies from the German government. Mr AIGNER 
disputed the claim that the Volkswagen factory had received subsidies from 
the German government. He enquired how the 1,200 million dollars for 
research into biomass sources were to be spent and asked whether there 
were any research projects in the field of plasma physics. As alcohol 
fuels were exempt from tax in the US/\ he asked how mixtures would be 
taxed. Mr VENTO (Dem. Minnesota) explained that the 1,200 million dollars 
for biomass were to be a long term subsidy. Gasohol would not be taxed 
even if it was a mixture of alcohol fuel and traditional fuels. There had 
been a real move towards an energy policy in the USA. Price guarantees 
for coal and uranium were important for the future. Long-term contracts 
such as the Europeans were calling for were difficult to negotiate at 
a time when costs were continually changing. He pointed out that it was 
difficult in a free market economy to achieve great savings in a short 
time. A liberal economic system restricted opportunities to do so. The 
USA however were spending a great deal of money in the field of solar 
energy and nuclear fusion and research into gas-cooled reactors and had 
perfected the industrial production of synthetic fuel. 
Mr LANGE expressed his concern at the accusation that the VW factory 
had received subsidies from Germany and requested a written explanation. 
He was quite sure that there had been no public aid for a German car 
factory. They could however borrow on the market. Mr MEYNELL, a director at 
the EC Commission, explained that VW had made losses because its cars 
were assembled in the USA. Compensation had been made for this by subsidies 
from the government of the State of Pennsylvania for the construction of 
production lines in the State. There had been no subsidy from Germany. 
European strategy in the car industry had been examined with reference to 
GATT standards and found to be above board. In conclusion, he pointed out 
that the European Community's balance of trade deficit with the US was 
expected to reach 25,000 million dollars in the current year. 
Mr MADIGAN (Rep. Illinois) , in replying to the questions raised informed 
the meeting that even if a fuel was made up of nine parts normal petrol 
and one part alcohol, no tax would be levied because of the ten percent 
alcohol content. The 1,200 million dollars for research into biomass were 
supplementary to the 6,000 million dollars which were already available 
for research. On the matter of the delivery of enriched uranium to India, 
he had been informed that this was the last delivery. In the USA 10 million 
dollars per annum were currently being spent on research into fast breeders. 
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The liquefaction of coal had reached the stage of commercial 
production. There was for example a plant in Morgantown, West Virginia, 
which was jointly, operated by Japan, Arab countries and a few German 
companies. In the coal sector there were indeed considerable problems, 
particularly in connection with the building of new ports. There were 
plans to pass a new law in this area ne± year. The switch from oil to 
coal in the USA was going ahead. 
Mrs GREDAL conveyed her thanks to the participants in the debate and 
pointed out that a meeting of the delegation and a meal with the President 
of the European Parliament were planned for the following Monday. She 
stressed what a pleaaure it had been to head the delegation and thanked 
the the us participants, adding how grateful she was that so many had 
come. She suggested that the items energy and currency be dealt with at 
the next meeting. 
Mr FITHIAN (Dem. Indiana) thanked the chairman for her fairness and 
her charm. Mr PEASE (Dem. Ohio) said that the pleasure had been all his. 
Mrs GREDAL thanked the interpreters and other assistants. She closed 
the meeting at 5.15 p.m. 
- 33 - PE 71.844 
Meeting between the delegations and the committee chairmen 3.4~~~ 
17 November 1980, in Strasbourg 
Mrs GREDAL apologized for the delay and welcomed Mr DELORS, Chairman of 
the European Parliament's Committee on Economic and Monetary Affairs. 
In reply to a question from Mr PEASE regarding the EMS' record and 
prospects, Mr DELORS said that it had worked quite well, especially against 
the background of the difficult international economic situation at its 
inception. The Member States of the Community would have been far worse 
off without it. 
However, the sometimes very high US interest rates had had a 
destabilizing effect not simply on the EMS but on the international 
monetary system in general. The difference between the us interest 
rate and that in the Federal Republic of Germany in particular had 
built up pressure within the EMS and produced the unusual situation 
in which even modest speculation was enough to put the Gorman mark under 
pressure despite the fact that the West German economy was the healthiest 
in Europe as far as inflation was concerned. Greater cooperation on 
economic and monetary matters between the us and the community was needed 
in order to prevent decisions taken for internal reasons from adversely 
affecting the whole monetary system. 
If the EMS were to develop a monetary reserve instrument largely 
unaffected by the Member States' domestic policies, it would probably 
make for easier cooperation and better control over the recycling of 
capital. 
Mr DELORS also firmly believed that there could be no worthwhile talks 
with the oil-p~oducing countries unless the Western world put its own 
house in order (especially its interest rates and inflation), and without 
a non-partisan dialogue between the USA and Europe. 
Mr DELORS replied to a question by Mr FITHIAN that with present European 
interest and inflation rates, the US interest rate tended to destabilize 
the EMS when it went above 12 or 13%. Hot money w~s attracted to New 
York, London or Frankfurt not just by true interest rates (purchasing 
power) but also by nominal interest rates. 
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Mr DELORS replied to a question by Mr MADIGAN that the reasons for West 
Germany's relative success in fighting inflation lay partly in an 
adaptable economic structure and partly in the understanding between 
the various economic and social partners, including the trade unions, 
whose role was both moderate and influential. 
Mr RICHMOND asked when a Community currency would be introduced. Mr 
DELORS replied that the EEC could not simply decide that its money 
was to become a resave currency. The European economy as a whole was 
not yet capable of bearing the responsibilities entailed in issuing a 
reserve currency or of exercizing co-leadership with the USA of the 
international economic and monetary system. A European reserve 
currency could be issued only in agreement with the USA and as part 
of a new international monetary system. 
In response to a further question from Mr ~. Mr DELORS amplified 
his views on the international role of a possible European reserve 
currency. One aim would be to ease the pressure on the dollar, whose 
role as the main reserve currency was restricting the American admini-
stration's internal freedom of movement, and another to provide a stable 
investment outlet for countries with balance of payments surpluses. By 
offering this facility to the more reasonable OPEC countries the West 
would have won a psychological battle and put the oil-producing countries 
in a more difficult situation. The aim would be not so much to increase 
the size of the reserves, as to offer security: the USA could not do this 
alone. If a European reserve currency was unable to meet this requirement, 
or to promote the recycling of capital, it would only be a complication 
on the international scene. Mr DELORS pointed out here that the burden on 
the major private banks in channelling this recycled capital was becoming 
dangerously large, and might well exceed their capacities. 
Asked about Japan's role Mr DELORS said that over the first eight 
months of 1979 that country had deliberately carried out a progressive 
devaluation of the yen by 25% in order to encourage an export campaign, 
in cars and electronics in particular. First Japan conquered the market 
and then, when the other Western countries reacted, pointed out that the 
yen was rising again. But the damage had already been done. As a member 
of the Western World, Japan should not be allowed to disregard the rules 
of the game in this way; on the football field that kind of behaviour 
would have earned it the red card. 
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Mrs GREDAL thanked Mr DELORS and recalled that durinq the talks in 
Copenhagen there had been a request for the two delegations to appoint 
a working party to draw up a document on closer economic and monetary 
cooperation between the USA and the Community~ the chairman of the 
delegations had not yet stated their views on this matter. If they 
agreed, ~~s GREDAL hoped that the experience and expertise of the Committee 
on Economic and Monetary Affairs might be drawn upon~ Mr DELORS signified 
his assent. 
Sir Fred CATHERWOOD, Chairman of the External Economic Relations 
Committee, made a brief introductory statement, in the course of which he 
said that the US Government's subsidy on petro-chemical feedstocks had hit 
those Northern Ireland industries which were seeking to take the place of 
the flax industry there, which had collapsed. In his view low fuel prices 
in the United States constituted the principle hindrance to international 
trade at that time. The United States Government had allowed themselves to 
be caught in the stranglehold of lack of control of the Hormuz Straits, 
the dollar was depreciating and low-cost US exports were being sent out 
onto the world market. All these events were causing unfavourable reper-
cussions in world markets. He thus asked the US Delegation to seek to 
accelerate an increase in the price of fuel in the USA to European levels 
as soon as possible. 
Mr Bruce Frank VENTO (D-Minnesota) said that the US Congress had little 
influence on the US economy. He thought it better to challenge OPEC rather 
than to increase fuel prices in the USA. 
Mr Floyd J. FITHIAN (D-Indiana) said that the price of oil was increasing 
inflation, cutting trade, and hitting the US car industry. He asked whether 
the Committee on External Economic Relations or the Parliament had discussed 
how to face the real problem, which was the artificial pricing of oil by 
OPEC. 
In reply Sir Fred CATHERWOOD said that the question had been put to the 
authorities in the United States as to why fuel prices had not been increased, 
and the answer had been that no one authority or body was responsible for 
bringing about an increase in fuel prices. He emphasised that the economies 
of countries in Western Europe suffered considerably from the changes in the 
exchange value of the dollar, therefore the need in his view was to stabilise 
the dollar and also seek to reduce the price of oil itself. 
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Mrs GREDAL then introduced Mrs SCRIVENER, rapporteur on drug abuse 
for the Committee on the Environment, Public Health and consumer Protection 
committee, and the Chairman, Mr COLLINS, as well as Dr SHERLOCK, member of 
the committee. They were invited to indicate the work that the committee 
was doing on drug abuse subsequent to the initiative made at the 15th 
Meeting in Paris in April 1979 and continued at the 16th Meeting in the 
united States in January 1980. Mr NEWTON DUNN asked that a message be 
transmitted to the appropriate people in the United States congress in 
reply to various enquiries that had been made. Assurances were given 
that this would be done. 
Mrs GREDAL then closed the session with her thanks to all the 
participants and gave the floor to Mr ~ who expressed his appreciation 
of the interest shown in the meeting and the discussions. 
The United States Congress Delegation then took their seats in the 
official gallery and were welcomed by the President of the European Parliament 
in the Parliament's traditional way. 
- 37 - PE 71.844 


